
HB 1453:  Adoption Tax Credit: 
 
The significant change made to the Special Needs Adoption Tax Credit in 
HB1453 was to raise the yearly cap to $4 million, providing $2 million to special 
needs children who are non-residents of Missouri at the time the adoption is 
initiated, and the remaining $2 million to special needs children who are residents 
of Missouri at the time the adoption is initiated.    
 
In the first 90 days following July 1st, if less than $2 million in credits have been 
issued for adoption of special needs children who are not residents or wards of 
residents of this state at the time the adoption is initiated, the remaining amount 
of the $4 million cap shall be available for the adoption of special needs children 
who are residents or wards of residents of this state at the time the adoption is 
initiated.   
 
The director of the Department of Revenue is also directed to develop a 
procedure that will allow the cumulative amount of credits to be authorized 
equally among the taxpayers.   
 
The changes with regard to The Special Needs Adoption Tax Credit had very few 
implications for Division staff or our policy.  The policy, Intranet PowerPoint How-
To Guide and the Adoption Tax Credit Log have been updated to reflect changes 
in the form made by the Department of Revenue and to clarify some ongoing 
issues that have come to the attention of Central Office since the last update.  
Those changes are: 
 
New Policy: 
 

 A link to use the “special needs” definitions in Section 4.30.5.D in the Child 
Welfare manual, rather than listing them out in this policy. 

 Clarifying the development of Adoption Tax Credit Files in each county. 
 Sections in the MO-ATC Form have been switched around; therefore 

policy was updated to reflect the changes made by the Department of 
Revenue. 

 Direction was given with regard to the documentation of non-recurring 
expenses. 

 
The PowerPoint How-To Guide: 

 Same as above 
 
Adoption Tax Credit Log: 

 Added a field for the family’s name and address in case we are ever in 
need of this information. 

 
 


